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Chapter One describes how to price a bond and calculate the different measures of return working with real
bond examples and Excel spreadsheets. Beginning with hypothetical examples, we then work with a real
bond, describing a step by step procedure to design the cash flow in a spreadsheet, compute the yield to
maturity and other measures of return, according to the bond indenture. After reading this chapter, you will
be able to:

1. Design the cash flow for a particular investment amount
2. Price a real bond and calculate its yield to maturity, using an Excel spreadsheet.
3. Calculate the total return for an investment horizon.
4. Perform a sensitivity analysis of price, yield and total return.

Chapter Two describes in detail two measurements to estimate the volatility of a bond price: duration and
convexity. After reading this chapter you will be able to:

1. Understand clearly the price-yield relationship of an option-free bond.
2. Calculate the duration, modified duration and convexity for real bonds using Excel spreadsheets.
3. Understand why duration is a measure of a bond´s price sensitivity to yield changes.
4. Understand the limitations of using duration as a measure of price volatility and how the duration
estimation can be adjusted for a bond´s convexity.
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From reader reviews:

Mark Copeland:

The book Bonds A Step by Step Analysis with Excel (Chapter 1, Pricing and Return; Chapter 2, Bond Price
Volatility: Duration and Convexity) make one feel enjoy for your spare time. You should use to make your
capable much more increase. Book can for being your best friend when you getting stress or having big
problem along with your subject. If you can make reading a book Bonds A Step by Step Analysis with Excel
(Chapter 1, Pricing and Return; Chapter 2, Bond Price Volatility: Duration and Convexity) being your habit,
you can get far more advantages, like add your current capable, increase your knowledge about a few or all
subjects. You could know everything if you like start and read a book Bonds A Step by Step Analysis with
Excel (Chapter 1, Pricing and Return; Chapter 2, Bond Price Volatility: Duration and Convexity). Kinds of
book are several. It means that, science guide or encyclopedia or other folks. So , how do you think about
this book?

William Murphy:

Are you kind of busy person, only have 10 or maybe 15 minute in your day time to upgrading your mind
talent or thinking skill possibly analytical thinking? Then you have problem with the book in comparison
with can satisfy your small amount of time to read it because this all time you only find guide that need more
time to be examine. Bonds A Step by Step Analysis with Excel (Chapter 1, Pricing and Return; Chapter 2,
Bond Price Volatility: Duration and Convexity) can be your answer given it can be read by an individual
who have those short free time problems.

Marilyn Vance:

Don't be worry should you be afraid that this book may filled the space in your house, you can have it in e-
book technique, more simple and reachable. This kind of Bonds A Step by Step Analysis with Excel
(Chapter 1, Pricing and Return; Chapter 2, Bond Price Volatility: Duration and Convexity) can give you a lot
of buddies because by you investigating this one book you have matter that they don't and make an
individual more like an interesting person. This kind of book can be one of one step for you to get success.
This guide offer you information that might be your friend doesn't realize, by knowing more than other make
you to be great men and women. So , why hesitate? Let us have Bonds A Step by Step Analysis with Excel
(Chapter 1, Pricing and Return; Chapter 2, Bond Price Volatility: Duration and Convexity).

Emanuel Douglas:

Reading a e-book make you to get more knowledge from the jawhorse. You can take knowledge and
information from the book. Book is published or printed or outlined from each source that filled update of
news. Within this modern era like right now, many ways to get information are available for you. From
media social just like newspaper, magazines, science publication, encyclopedia, reference book, story and
comic. You can add your knowledge by that book. Isn't it time to spend your spare time to open your book?



Or just looking for the Bonds A Step by Step Analysis with Excel (Chapter 1, Pricing and Return; Chapter 2,
Bond Price Volatility: Duration and Convexity) when you required it?
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